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SUBJECT: SOUTH PACIFIC FORUM LINE 

SUMMARY: THE SOUTH PACIFIC FORUM LINE HAS BEGUN ITS 
FIRST SERVICE TO NEW ZEALAND SIX YEARS AFTER THE IDEA OF 
A REGIONALLY OWNED SHIPPING LINE WAS CONCEIVED. THE NEW 
SCHEME IS SEEN AS THE BIGGEST ACHIEVEMENT OF THE SOUTH 
PACIFIC FORUM. END SUMMARY. 

1 . ACCORDING TO PRESS REPORTS AND CONVERSATIONS WITH 
LOCAL SHIPPING SOURCES. THE FIRST VOYAGE FOR THE NEW 
FORUM LINE BEGAN EARLY THIS MONTH WHEN THE CHARTERED 
NORWEGIAN-OWNED TAULOTA 2 WAS HANDED OVER TO THE NEW 
SHIPPING COMPANY. A SECOND NEW ZEALAND-OWNED SHIP THE 
TOA MOANA WILL GO INTO SERVICE LATER THIS MONTH TO BE 
FOLLOWED BY A WESTERN SAMOAN VESSEL FINANCED BY A LOAN 
FROM WEST GERMANY WHICH IS TO BE CONSTRUCTED AND IS 
EXPECTED TO BE READY FOR SERVICE BY THE THIRD QUARTER 
NEXT YEAR, LATER TO BE JOINED BY A SIMILARLY FINANCED 
TONGAN OWNED VESSEL. 

2. THE POSSIBILITY OF SETTING UP A SHIPPING LINE IN THE 
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REGION WAS RAISED AT A SHIPPING SEMINAR IN APIA BY 
SOUTH PACIFIC FORUM MEMBERS AS FAR BACK AS 1972. THE 
MEMBERS COULD SEE THE ADVANTAGES OF SETTING UP A VENTURE 
WHICH WOULD GREATLY IMPROVE SHIPPING IN THE REGION. 
SHIPPING SERVICES TENDED TO BE HIGHLY IRREGULAR IN THE 
PAST AND WITH A NEW LINE IN THE REGION, THE ISLANDS 
WOULD HAVE A GREATER SAY IN SHIPPING SERVICES. THE 
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ISLANDS ALSO WANTED TO BE CONSULTED BEFORE CHANGES WERE 
MADE IN FREIGHT RATES. THESE TOO. HAD BEEN LARGELY 
DETERMINED BY SHIPPING COMPANIES BASED OUTSIDE THE 
REGION. THE MEMBERS FELT THAT SHIPPING WOULD BE 
COORDINATED GENERALLY AND ECONOMIC DEVELOPMENT AND 
REGIONAL INTEGRATION ENHANCED. THE ISLAND NATIONS WOULD 
BE ENABLED TO PARTICIPATE IN THE CARRIAGE OF THEIR OWN 
CARGOES AND ONE FURTHER ADVANTAGE WAS THE DESIRE TO 
END DISRUPTION CAUSED BY UNION ACTION. 

3. A SERIES OF STUDIES AND SURVEYS WAS CARRIED OUT BY 
VARIOUS GROUPS OVER THE THREE YEARS BETWEEN 1972 AND 
1974, BUT IT WAS NOT UNTIL JUNE 1977 THAT THE SIGNING 

OF THE ARTICLES OF ASSOCIATION TOOK PLACE FOR THE 
LINE. 

4. THE WORKING CAPITAL OF APPROXIMATELY $500,000, 

A SUM SET YEARS EARLIER AS THE AMOUNT NEEDED TO LAUNCH 
THE PROJECT, IS MADE UP OF BANK GUARANTEES, CASH GRANTS, 
LOANS AND A SHAREHOLDING TAKEN OUT BY EACH OF THE 
MEMBERS OF THE LINE, I.E. NEW ZEALAND, THE COOK ISLANDS, 
PAPUA NEW GUINEA, TONGA, WESTERN SAMOA, FIJI, THE 
GILBERT ISLANDS AND NAURU. HEALY 
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